&Y NSDL

Technology, Trust & Reach

Participant Services

Circular

Circular No.: NSDL/POLICY/2023/0121

September 11, 2023

Subject: Amendment to NSDL Bye Laws w.r.t Timeline for Execution of Non-Pay-in Instruction.

All Participants are hereby informed that the below amendment has been made in the Bye Laws of

NSDL.

1. Insertion of new Bye-Law 6.4.6 w.r.t Timeline for Execution of Non-Pay-in Instruction and the

same is enclosed as Annexure A (in track change mode).

Participants are requested to take note of the same.

For and on behalf of

National Securities Depository Limited
Digitally signed by AROCKIARA)J

Date: 2023.09.11 18:04:24
+05'30'

Arockiaraj

Manager

Enclosed: One

FORTHCOMING COMPLIANCE

Particulars

Deadline

Manner of sending

Reference

Investor Grievance Report (Monthly)

By 10" of the
following month

Through e-PASS

Para 20 of NSDL Master Circular for Participants on Grievance
Redressal chapter

Networth Certificate and Audited Financial
Statements (yearly)

September 30"

Through e-PASS

Para 27 of NSDL Master Circular for Participants on Internal
Controls/Reporting to NSDL / SEBI chapter and Circular No.
NSDL/POLICY/2023/0069 dated June 16, 2023
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Annexure A

6.4. RIGHTS AND OBLIGATIONS OF PARTICIPANTS AND CLIENTS

6.4.1. 12 Every Participant shall provide the Rights and Obligations Document and obtain
acknowledgement thereof of the client in the form and manner prescribed in the Business Rules.
Provided that this Bye Law shall not be applicable in case of:

i) foreign institutional investors registered with the Securities and Exchange Board of India and
who have entered into an agreement with the Participant either directly or through their power
of attorney holders in accordance with the provisions of sub regulation (1) of regulation 16 of the
SEBI (Foreign Institutional Investors) Regulations, 1995; and

ii) foreign portfolio investor who have entered into an agreement with the Participant either
directly or through their power of attorney holders in accordance with the provisions of sub
regulation (1) of regulation 26 of SEBI (Foreign Portfolio Investors) Regulations, 2014; and

iii) such agreement gives the Participant an authority to act on behalf of the foreign institutional
investors or the foreign portfolio investor for availing the services of the Depository; and

iv) International Multilateral Agency, who has entered into an agreement with the Participant
under Regulation 17 of the SEBI (Custodians of Securities) Regulations 1996, and such agreement
states that the Custodian will also act as a Participant and all provisions pertaining to Participant
shall be applicable;

6.4.2. The Participant shall thereafter open separate accounts of each of its Clients for holding
security balances on behalf of its Clients.

6.4.3. 13Every Participant shall provide a statement of accounts including transaction statement
and holdings statement to the Clients in such form and manner as specified under the Business
Rules.

6.4.4. The Participant shall act on the instructions of the Client provided in the manner laid down
under the Business Rules.

6.4.5. The Participant shall maintain a separate account for each Client and ensure that the
securities of the Client are not mixed with its own securities.

6.4.6 Participants shall execute ‘non-pay in’ related instructions on the same day or on the next
working day from the date of submission of instruction by the Client. Further, if the date of
submission and the execution date are same, Participants may execute such instructions on the
same day on a "best effort basis" at Client’s risk.
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