NATIONAL SECURITIES DEPOSITORY LIMITED

Participant Interface

Circular

Circular No. NSDL/POLICY/2006/0007
Date: March 3, 2006

Sub : SEBI directive on PAN as a mandatory requirement for demat account opening

SEBI in its meeting held on January 18, 2006 discussed the issue of tightening the KYC norms. It was decided that the Depositories will issue directions to Participants making Permanent Account Number (PAN) compulsory for all categories of demat account-holders including minor, trust, foreign corporate body, banks, corporates, FIIs and NRIs. This comes into effect in respect of all demat accounts that are opened on or after April 1, 2006. Further, from October 1, 2006 onwards, the existing account holders would not be able to operate the accounts if they do not produce the PAN card by then. It was also decided that the staff of Participants should personally verify the identity and address while opening demat accounts and the record of the person who carried out such verification should be available.

In view of the aforesaid SEBI decision, Participants are advised as follows: 

(I) In respect of accounts that are opened on or after April 1, 2006:

1.Participants should follow the account opening procedure as communicated vide Circular Nos. NSDL/PI/2004/1622 and NSDL/PI/2002/1319 dated September 7, 2004 and August 8, 2002 respectively and in addition, obtain a photocopy of the PAN card of the person(s) seeking to open the account and verify the same with the original PAN card. 

2. The staff of the Participant should personally verify the identity and address of each of the applicant while opening demat accounts and the record of the person who carried out such verification should be maintained.

3. Further, the name of demat account holder(s) should be compared with the name appearing on the website of the Income Tax Department (ITD) i.e. http://incometaxindiaefiling.gov.in/challan/enterpanforchallan.jsp On this website, the name can be sought against the given PAN.

4. In case the name(s) do not match or the PAN is not present in the Income Tax database, Participants should seek necessary clarification from the account holder(s) and activate such accounts in the DPM only after the discrepancy is resolved. 

5. In case of joint accounts, the PAN of each of the joint holder should be captured in the DPM system after making verification as explained above. As all Participants are aware, DPM system is enabled to capture PAN of all joint holder(s) of a demat account.

6. After verifying the details of PAN as mentioned above, the staff of the Participant should affix a stamp as ‘PAN verified’, on the photo copy of the PAN card(s). 

(II) In respect of accounts that are opened till March 31, 2006:

1. Participants are advised to send a suitable written communication with a request to produce the PAN card alongwith a photo copy, for verification, at the earliest but not later than October 1, 2006 in respect of all account holder(s).

2. To verify the PAN, Participants are advised to follow the procedure mentioned in point no. 3 to 6 above.

3. In respect of requests received for up-dation of PAN till Thursday of every week, PAN details should be verified at the ITD website and the DPM should be updated by the weekend. 

4. In case the account holder(s) fail(s) to submit the PAN details to the Participant by October 1, 2006 or there are discrepancies in the PAN details that are not resolved by September 30, 2006, such accounts should be 'Suspended for Debit' until PAN details are verified and updated at the DPM.

5. In case Participants wish to update PAN details for a large number of accounts, say 1000 or more, they should ensure that the execution of time critical instructions are completed and the statii of such instructions are in status "Accepted by NSDL"/ "Closed, Settled" and should obtain concurrence from Help Desk. 

For and on behalf of 
National Securities Depository Limited

sd/-

S. Gopalan
Vice President

